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What are managed funds?
A managed fund is where you invest your money along with other investors. The pooled money is then
professionally managed by a specialist investment manager. You buy into the fund by purchasing units.
The value of the units is calculated each day and will change as the market value of the assets in the
fund rise and fall. You can invest in managed funds that invest in a single asset class, such as
Australian shares, or a fund that is diversified across all asset classes such as a balanced fund.
Managed funds offer a cost-effective alternative to direct investments and can provide many benefits
including diversification, cost savings, professional management and expertise, regular savings plans
and the ability to reinvest the income back into the fund.
The main risks associated with investing in managed funds are the same as investing directly such as
the value of your investment could fall, the amount of income you receive can vary and at times stop
altogether, your investment may not keep pace with inflation. An additional risk of a managed fund is
the manager may freeze redemptions in limited circumstances which will means you will not be able to
access or sell your investments.
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