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Protecting your health and wellbeing
While you may enjoy good health now, this could change as you get older. The ability to access
medical treatment and your choice of doctor may become increasingly important.
Private health care is an important part of your overall financial security.
All Australian citizens currently have a level of medical cover through the Medicare system. Under
Medicare, the Commonwealth Government will cover your accommodation and medical expenses in a
public hospital. However, you won’t have your choice of doctors, and where your condition is not life
threatening, you may experience lengthy waiting periods.
Private health cover gives you the opportunity to choose your doctor and hospital, and may minimise
waiting periods for elective surgery. Depending on the policy, Private Health Insurance may also cover
expenses relating to dental, physiotherapy, pharmacy and optical needs. To encourage the adoption of
private health cover, the Federal Government offers a health insurance rebate which can be as high as
33.89% for those aged 70 or more. This rebate may be claimed in your tax return or via a reduced
health insurance premium. If you are a high income earner and you don’t have adequate private health
cover, your income may also be subject to the Medicare Surcharge of up to 1.5% of your taxable
income, in addition to the general Medicare Levy of 2% which is payable with your annual tax
assessment.
Your entitlement to a private health insurance rebate is income tested, which means that if you exceed
the income thresholds for surcharge purposes you may not be eligible to receive a private health
insurance rebate. The income thresholds and rebate entitlements will be as follows:
Income Thresholds ($) 1 July 2018 – 30 June 2019
Singles
Families*

0 - 90,000

90,001 - 105,000

105,001 - 140,000

Above 140,001

0 - 180,000

180,001 - 210,000

210,001 - 280,000

Above 280,001

Rebate for premiums paid 1 April 2018 – 31 March 2019
Age
Under 65
65 – 69
70 or over

No Tier

Tier 1

Tier 2

Tier 3

25.42%

16.94%

8.47%

0%

29.65%

21.18%

12.71%

0%

25.42%

16.94%

0%

33.89%

Medicare Levy Surcharge
Rates

1.25%
0%
1.0%
1.5%
* The family threshold is increased by $1,500 for every Medicare levy surcharge dependent child after
the first. Families include couples and single parent families.
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Some of the benefits of having private health cover are:



You avoid paying the Medicare levy surcharge where hospital cover is included.



You receive up to a 33.89% tax rebate or premium reduction.



You get a greater degree of flexibility in choosing your doctor or hospital.



Depending on your policy you may minimise waiting periods associated with the public system.



Depending on your policy you may be covered for conditions that aren’t covered by Medicare.

Our advice to you
Whilst we aren’t licensed to provide you with specific recommendations on your private health
insurance, we believe you should review your cover on a regular basis to ensure adequate protection is
maintained.
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